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UNCLAS LONDON 03460 

E.O. 11652: N/A 
TAGS: ETRD, UK 

SUBJECT: WILSON REITERATES UK OPPOSITION TO IMPORT 
CONTROLS 

REF: LONDON 2757 

1. IN RESPONSE TO A QUESTION IN THE HOUSE OF COMMONS 
ON MARCH 4, PRIME MINISTER WILSON REITERATED HIS 
GOVERNMENT'S OPPOSITION TO IMPORT CONTROLS AS A 
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PROBLEMS. 

2. WILSON ACKNOWLEDGED THAT THERE IS "A SPECIAL 
TEXTILE AND FOOTWEAR PROBLEM," AND SAID THAT HE IS IN 
TOUCH WITH THE INDUSTRY ABOUT IT. HE THEN SAID: "I 

TAKE THE VIEW THAT IMPORT CONTROLS AS A GENERAL POLICY 
WOULD BE BAD FOR BRITAIN FROM THE POINT OF VIEW OF 
DEALING WITH THE BALANCE OF PAYMENTS, BECAUSE THEY 
WOULD HELP TO GET WORLD TRADE SPIRALLING FURTHER DOWN- 
WARDS. I POINT OUT TO MY HONORABLE FRIEND AND TO 
THOSE WHO SUPPORT HIM THAT IF WE IMPOSE PHYSICAL CON- 
TROLS TO RESTRICT IMPORTS IT WILL NOT BE AN ALTERNA- 
TIVE TO DEFLATION. WE REJECT BOTH POLICIES. WE SHOULD 
HAVE TO HAVE DEFLATION IN ORDER TO PREVENT A BIG 
INCREASE IN CONSUMPTION WHICH WOULD FRUSTRATE OUR 
EXPORTS." 

3. COMMENT: WILSON'S STATEMENT FOLLOWS THE AFFIRMA- 
TION BY PAYMASTER GENERAL EDMUND DELL AT AN EC COUNCIL 
MEETING LAST MONTH (REFTEL) THAT THE UK CONSIDERS 
ITSELF BOUND BY INTERNATIONAL AGREEMENTS NOT TO 
RESTRICT IMPORTS. AND HAS EVERY INTENTION OF HONOR 

ING THOSE AGREEMENTS. WHILE WILSON CLEARLY REJECTED 
IMPORT CONTROLS AS A "GENERAL POLICY" FOR IMPROVING 
BRITAIN'S BALANCE OF PAYMENTS, HE LEFT OPEN THE POSSI- 
BILITY OF SPECIFIC MEASURES FOR CERTAIN SECTORS. THE 
BRITISH GOVERNMENT IS UNDER INCREASING PRESSURE FROM 
CERTAIN DOMESTIC INDUSTRIES - NOTABLY THE PRODUCERS 
OF TEXTILES, FOOTWEAR AND AUTOMOBILES - TO PROVIDE 
SOME FORM OF IMPORT RELIEF. 
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